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Decoding Graduation Rate Formula 

for Adequate Yearly Progress (AYP)
Rationale:  The graduation rate is the Additional Academic Indicator required by No Child Left Behind (NCLB) for high schools for accountability.  Alabama defines a high school as any school that has a Grade 12. 
Decoding the Case:  How is graduation rate determined for accountability (AYP)?
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Where:    GRi is the graduation rate for a given year (i) between 2003 and 2014.

Gi is the number of students achieving a high school diploma for year i.

Gs is the number of students achieving a high school diploma during the summer of year i.
Ei is the number of students receiving exit document other than high school diploma for year i.
Di is the number of dropouts in grade 12 for year i.

D(i - 1) is the number of dropouts in grade 11 for the first previous year (i - 1).

D(i - 2) is the number of dropouts in grade 10 for the second previous year (i - 2).

D(i - 3) is the number of dropouts in grade 9 for the third previous year (i - 3).

At the end of Grade 12, each student should receive one of the following STI Exit Codes (Effective fall 2007):
	Code
	Explanation
	Position in Relation to Formula

	0
	Did not Exit/Retained – This student does not count in determining the graduation rate for year i.
	Not in formula

	1
	Graduate – Alabama High School Diploma
	Gi or Gs

	2
	Graduate – Alabama High School Diploma with Advanced Endorsement
	Gi or Gs

	3
	Non Graduate – Completed required credits but failed to pass all parts of the AHSGE (What is commonly referred to as a Completer)
	Di

	4
	Non-Graduate/Exited with a document other than a diploma - Special Education – Graduation Certificate
	Ei

	5
	Graduate  - Special Education – Alabama Occupational Diploma
	Gi or Gs

	6
	Graduate – Alabama High School Diploma with Career Tech Endorsement
	Gi or Gs

	7
	Graduate – Alabama High School Diploma with Advanced Career Tech Endorsement
	Gi or Gs

	8
	Graduate – Alternate Adult High School Diploma (refer to Alabama Administrative Code 290-3-1-.02(8)(c) for clarification).
	Gi or Gs

	9
	Non Graduate/Exited with a document other than a diploma – GED 
	Ei

	10
	Non Graduate – Foreign Exchange – This is a foreign exchange student who is not working toward an Alabama High School Diploma and does not count in determining graduation rate.
	Not in formula


Dropout counts used in the graduation formula are collected in the Annual Dropout Collection in the fall of each year for the previous school year information. In the graduation formula four years of data are used.  Only students in the specified grade are used each year.
	Dropout Component
	Source of data
	Example

	Di  = Grade 12 Dropouts
	Captured from Dropout collection in fall of school year after graduation class for graduation class 12th grade year.
* This group also includes the students code as Exit type 3 above. [Those who complete the course requirements but fail to pass the AHSGE by the summer administration after their senior year.]
	Example:

 For Senior Class of 2007-2008 – the 12th grade dropouts who do not complete that year[2007-2008] are captured in  Dropout 2008 Collection to be taken in October of 2008.

	D(i - 1)  = Grade 11 Dropouts
	Captured from Dropout collection in fall of year after graduation class for graduation class 11th grade year
	Example:

 For Senior Class of 2007-2008 – the 11th grade dropouts who do not left during the 11th grade year or failed to return in the 2007-2008 year before October 1, 2007 are captured in  Dropout 2007 Collection taken in October of 2007

	D(i - 2) = Grade 10 Dropouts
	Captured from Dropout collection in fall of year after graduation class for graduation class 10th grade year
	Example:

 For Senior Class of 2007-2008 – the 10th grade dropouts who do not complete the 10th grade year or failed to return in the 2006-2007 year before October 1, 2006 are captured in  Dropout 2006 Collection taken in October of 2006.

	D(i – 3 ) = Grade 09 Dropouts
	Captured from Dropout collection in fall of year after graduation class for graduation class 09th grade year
	Example:

 For Senior Class of 2007-2008 – the 9th grade dropouts who do not complete the 9th grade year or failed to return in the 2005-2006 year before October 1, 2005 are captured in  Dropout 2005 Collection taken in October of 2005.


Beginning in Fall 2006-2007, the SDE has added a step to the Dropout Collection process that will attempt to locate any students on the dropout file for a given year who are found in another Alabama public school system and remove them from the list of dropouts for that school if the student was enrolled before October 1 of the new school year in another school system. 
Who is considered to be a graduate as defined for accountability?
· A graduate is a student who has passed all required subject-area tests of the Alabama High School Graduation Exam in conjunction with attaining the minimum 24 credits by the end of the summer following their senior year.
· A graduate is a student who earns the same required credits as for the Alabama High School Diploma and passes the GED.  These students must have continued to prepare for and attempt to pass the Alabama High School Graduation Exam that is required for the Alabama High School Diploma.  These students receive the Alternate Adult High School Diploma by the end of the summer following their senior year (See Alabama Administrative Code 290-3-1-.02(8)(c) for clarification).
Clues:  
· Graduates plus Dropouts will rarely equal the total number of students leaving a school/system.

· Students who pass the Alabama High School Graduation Exam and earned required credits by the end of summer after exiting school will be counted as a graduate.

· Students who pass the Alabama High School Graduation Exam during the fall administration (prior to October 1) after exiting school will be counted as a dropout in the graduation rate for AYP.  
· A student who is retained is not included in determining the graduation rate for AYP.

· A foreign exchange student who is not working toward an Alabama high school diploma is not included in determining the graduation rate for AYP.

· This graduation rate formula is based on the information provided in the 9th-month Attendance Report, the End-of-Summer Promotion and Retention Report, and the October Dropout Report.  
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